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Lesson 3: 
Create a Prototype 

and Budget



What is a prototype?
A prototype is one of your products that 
you use to show potential investors so 
they can see and understand your 
product more fully.  

Create a prototype to share with the 
judges at Dragon’s Den!

 



What is Dragons Den?
This is an opportunity for you to present your product 
idea to a group of judges who will approve you for a 
loan so you can create your products for the tradeshow!  

Don’t worry - over the next few 
lessons, we will help you prepare!

Start by turning to page 12 and 
drawing a sketch of your 
prototype!

 



What is a budget?

A budget is a document where you calculate:
● how much money it costs for your 

materials
● how many products you will manufacture
● how much you will sell your product for
● how much money you plan to make!



COST: THIS IS THE AMOUNT 
OF MONEY  NEEDED TO BUY 
SUPPLIES FOR YOUR  
BUSINESSCOST UNIT PRICE PROFIT

This is how 
much money it 
will cost you to 
make a product 

(the cost of 
your materials!)

One of your 
products is 

called a Unit. 
You will have to 

decide how 
many units you 
plan to make.

The amount of 
money that you 

will sell your 
product for.

The amount of 
money that you 

will have left 
after selling 

your product 
and paying for 

costs.

What are the parts of a budget sheet?



Cost of Materials
1. Make a list of all of the 

materials you will need in order 

to build one of your products.

2. Research the costs of these 

materials.

3. Add up the amounts to find the 

cost of one of your products.

Think about where or how 
you could get materials at 
a lower price.  (example: Is 
there anyone willing to 
donate materials?)



How many products will you make?
You must decide how many units you would like to make.  
Ask yourself these questions to help you decide:

How many do I think I can sell?  

How much time do I have to create these products?

Will I sell them individually or in groups?

Do I need to create packaging as well?

Remember: It is better to have less products that are of better 
quality than to have many of poor quality!  Also, plan your 
time accordingly!



Choosing a Price
Once you know the cost of your 
materials, decide how much 
money you would like to make 
when you sell your product.

Your price must be high enough 
so you make money but low 
enough that people will buy your 
product.



How much money will you need?

Loan:  When you borrow 
money from 
someone/somewhere. 

Examples: Bank, Family, 
Friends, Enactus etc.



Learning Journal
Turn to page 14 and record 
the materials you will need, 
where you will find them and 
the cost.  When finished, 
complete your budget sheet 
on page 15 of your Learning 
Journal!


